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Figure 1. Costs and Frequency of Fiscal Risk
Realizations
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Sources: Bova and others (2016) and staff estimates.

80 countries 34 AEs and 46 EMEs over the period 1990-2014.
e: Bova and others, 2016; IMF, 2016.
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Table 1. Contingent Liability Realizations

Fiscal Cost

Contingent Nu:'fber E:::: (% of GDP)
=Ll Events Costs Average Maximum
Financial Sector 91 82 9.7 56.8
Legal 9 9 7.9 153
Subnational 13 9 37 120
SOEs 32 31 3.0 15.1
Natural Disaster 65 29 16 6.0
Corporate 7 6 17 4.5
PPPs 8 5 1.2 2.0
Other 5 3 14 2.5
Total 230 174 6.1 56.8

Source: Bova and others (2016).
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Initial Government Debt and Subsequent Growth of Real per Capita
GDP
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Per capita GDP growth (% per annum), average for subsequent 5 years

Fitted line: Growth=4.31-0.025%Initial debt, where the intial debt coefficient is significant at 1%.
33

Source: Kumar and Woo (2010).
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