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Economic growth formula

According to Harrod-Domar the rate of economic growth
is defined by the formula:

g=sa—4d

that 1s, 1if s—10%%6 and ¢«—0.20 and & =1%%6., then
2=—0.10%0.20 - 0.01 = 0.02 -0.01 = 0.01 = 196
What happens if the rate of saving (s) increases to 20%%6 ?

What happens if the productivity of capital (a) increases to 0.407?
What happens if the depreciation (d) rate is 2% ?
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Revenue expenditure versus Capital Expenditures-
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Medium-term expenditure framework
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o908 Slanl (gl gl ol 3 eoliiul 5 sogac Bl FixS 1o Hge yé (sl (5,1aSTs



Success and Failures of Economic Planning in India

M)O ‘S}J) MU){WQ&BA &)‘9.0

SB 50 (3 ol p s (s Holiws
&l g S0l 33 9 Lo Sl yo i 138
S309LS A 0 ey
851 s By 03101 3 Byt SBYIS 552>
Lo juwr JoSiid g 31051 gy (gl 38
sobasl gl s L 4§ dxwgs ¢
O lole Ao £ g Wlo,ylg Lo ol d
69U g ple anwgi
g0l 4l (Glo) dad ol

. |
o2

NG B S

© 0


Success and Failures of Economic Planning in India
Success and Failures of Economic Planning in India

Success and Failures of Economic Planning in India

M)& 6})) Muﬁw&ogdﬁtsﬁ ¢)|3.o

s odd dly o3y 4ol p 0 suee oL oy

2oy 8 50 HUL 1

Ay Jo 50 55 59 il g Jli! slnl jo (oL .2
g5 g dol 30 G pl b Jals y0 oL .3

3ol obew 515L Loyl 4o (UL 4

o)l ool gl =l 30 L6 5

: ool5G 5 g0 ylu @

adgi s dslo pus S yoge YU - MT)LY G L5)L>| ORISR Lol py 0 LSéLfLs drwgl


Success and Failures of Economic Planning in India

