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Individual Income Tax What is Capital Gains Tax (CGT)?

CGT ia tax that is levied on transfer of property situated in Kenya, acquired on or before January 2015.
Pay As You Earn (PAYE) ] ]
It is declared and paid by the transferor of the property

withholding Tax
Rate of Tax

Tax Compliance Certificate (TCC)
The rate of tax is 5% of the net gain.

It is a final tax i.e. the Capital Gain is not subject to further taxation after payment of the 5% rate of tax.
Installiment Tax A . - .
Met Gain is Sales Proceeds minus the Acquisition and Incidental cost
CGT is on gains ariging from sale of property.

Advance Tax How to Compute Capital Gains Tax

Met Gain = (Transfer value - Incidental Costs on Tranafer) - Adjusted Cost ( Acquisition Cost + Incidental Costs on Acquisition + Any
Rental Income Tax

enhancement Cost)

Capital Gains Tax What constitutes a transfer?

s |If property is sold, exchanged, conveyed or otherwise disposed of in any manner (including by way of gift), whether or not for
Value Added Tax (VAT) consideration;
* (On the ocecasion of the loss, destruction or extinction of property whether or not a sum by way of compensation is received in
respect of the loss, destruction or extinction unless that sum is utilized to reinstate the property in essentially the same form and in
Turnover Tax (TOT) pe property y
the same place within one year or within a longer period of the time approved by the Commissioner.
s (On the abandonment, surrender, cancellation or forfeiture of, or the expiration of substantially all rights to property, including the

surrender of shares or debentures on the dissolution of a company
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